
Mediclinic adds beds as demand increases 

 

PRIVATE hospital group Mediclinic will add 122 beds to its existing hospitals in the next six months. The group said that 

having improved its bed days sold by 3.2 percent in the six months to September, it envisaged "business as usual" for its 

South African operations in the short- to medium-term despite the introduction of the National Health Insurance (NHI). 

Mediclinic increased its revenue by 19 percent to R10.5 billion in the six months to September. Mediclinic Southern Africa's 

revenue rose by 11 percent to R4.7bn and earnings before interest, tax, depreciation and amortisation (Ebitda) grew nine 

percent to R989 million. The whole group's Ebitda was R2.18bn, 17 percent higher than a year earlier. Headline earnings 

rose by 19 percent to R484m, while basic headline earnings an ordinary share increased by 10 percent to 77.2c. The group 

said the lower growth for headline earnings a share reflected the increased number of weighted average ordinary shares in 

issue resulting from last year's rights offer. 

 

Mediclinic, which operates in South Africa, Namibia, Switzerland and the United Arab Emirates (UAE), said although 

Switzerland remained its major revenue contributor, local operations delivered a solid performance as evidenced by bed 

days sold, even though only 12 beds were added in the region during the period. Mediclinic's chairman Edwin Hertzog said 

it actually showed that there was a significant growth in volumes. He said that during the next six months the group would 

add 122 beds, 140 beds in 2013 and a further 106 beds in 2014. Mediclinic also has a licence to establish a hospital in 

Centurion in 2012, he said, which meant that all the 368 beds that the group planned for southern Africa would be in South 

Africa. The new hospital in Centurion planned to have 174 beds by the end of 2013. Mediclinic has budgeted to spend more 

than R1bn this year at its southern African units on capital projects, new equipment and repairs and maintenance. Hertzog 

said the interim results achieved were solid all round and Mediclinic remained uniquely positioned across three diverse 

international operating platforms. The group said demand for private healthcare was steadily growing, including in South 

Africa and Switzerland, despite the regulatory considerations in these markets. 

 

Mediclinic chief executive Danie Meintjes said although regulatory issues created uncertainties, the group was upbeat about 

the future. He said this was supported by its continued substantial investments in capacity building in all the platforms. He 

said the group continuously monitored the regulatory environment and participated in discussions with regulatory bodies to 

inform decision-making and to better understand changes that might affect the group. Meintjes said the NHI was a very 

long-term project and the focus would be on primary healthcare during the piloting stages. Contracting with private 

healthcare providers would only happen in 2021, and it might actually open business opportunities the group, he added. 

 

Jean Pierre Verster, an analyst at 36One Asset Management, said Mediclinic delivered a steady result, benefiting from a 

favourable Swiss franc-rand exchange rate and a good performance in the UAE due to three clinics opened by the Emirates 

Healthcare division at the beginning of the year. He said the regulatory uncertainty in Switzerland would hopefully be 

cleared up before the Swiss Health Insurance Act became effective in January 2012, laying a platform for good performance 

in the second half of Mediclinic's financial year. Mediclinic Switzerland's Hirslanden operations increased revenue by 28 

percent, or eight percent at constant foreign exchange rates, to R5bn. Mediclinic's Middle East Emirates Healthcare 

increased revenue by 26 percent, or 35 percent at constant foreign exchange rates, to R771m. The group maintained an 

interim dividend a share of 23c.  
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