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Coungillors' Responsibilities and Approval

The Reglstrar shall keep true and accurate records of all ingome. and expenditure. as required by the Pharmacy
Act 53 of 1974 and is respensibie for the content and integrity of the financial statements and related financial
mfermat:on included in this report. I is the counciliors responisibility to ensure that the finaréial stalemenis fairly
presentthe state of affairs of the council as &t the end of the financial year and the resuits of its operations and
cash flows for the pened then ended, in canformity with the intérrational Finaricial Reporting Standard for Smail
and Medtum sized Entities. The external auditors are .engaged to express an independent opinion on the finarcial
statements.

The financial statements are prepared iri accordance with the International Financial Reporting Standard for Small
and Medium-sized Entities and-are based upon’ approptiate-accounting policies consistently applied: and supported
by reasonable and prudent judgements and estimates.

The councillors acknowledge that they are ultimately responsible for the system. of internal financial control
established by the council and place considerable importance on maintaining a strong control environment. To
gnable the councillors to- mest these fesponsibilities, the councillors set standards for internal centrol gimed at
reducing the risk of éfror. or loss in a cost effective: manner. The standards include the proper delegation of
responsibilities within @ clearly defined framework, effective accounhng procedures and adequate segregation of
duties to ensure-an.-accepiable level of risk. These.confrols are monitored. throughoutthe council and all employses-
are required to. maintain the highést ethical standards in ensuring the council’s business is conducted ina rmanner
that in all reasonable circumstances is above reproach. The focus of risk management in the couneil is on
identifying, assessing, managing and monitoring all knows forms-of risk across the' council. While ope_rat'ing riek_
cahnot be. fully eliminated, the council endéavours to minimise it by ensuring that -appropriete infrastructure
cantros, systemis and ethical behaviour are applied and ma'na‘g‘ed" within predetermined procedures and
constraints.

The councillors are- of the opinion, based on the informafion and ex_p]ana_tl'ons_given by management that the
system of internal control provides reagonable assurance that the financial records may be relied on for the
preparation of the financial statements,

However, any system of internal financiat control can pravide only reascnabie‘, -and not absolute, assurance
against material misstatement or toss,

The councliors have reviewed the council's cash flow forecast for the year to 31 December 2018 and, in the-light of this.
review and the current financial position, they are satisfied that the council has or has access to.adequate resourges 1o
contintie in aperational ex_i_etence for the foresgeable future.

The external al._ldit'or_s are responsible for independently auditing and reporting on the council's financiai
statements. The financial statements have been examined by the council's external auditor whose repoit is
presented on page 4,

The financial statements set out on pages 6 to 24, which have been prepared on the going concérn basis, were approved
by the councilors-on 18 May 2018 and were signed on its behaif by:

(A ez W

Prof. (Chetty {President) Ms: NP Thipa (Treasurer)

ARy

Mr. TA Masango (Registrar)




RAKOMA

REPORT OF THE INDEPENDENT AUDITOR
To the councilors of the South African Pharmacy Council

We have audited the financial statements of the South African Pharmacy Council set out on pages 9 to
22, which comprise the statement of financial position as at 31 December 2017, and the statement of
profit or loss and other comprehensive income and statement of changes in equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

[n our opinion, the financial statements present fairly, in all material respects, the financial position of
South African Pharmacy Council as at 31 December 2017, and its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards for Small and
Medium-Sized Entities and the requirements of the Pharmacy Act 53 of 1974.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the financial
statements section of our report. We are independent of the council in accordance with the Independent
Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code) and
other independence requirements applicable to performing audits of financial statements in South Africa.
We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance
with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other matters
We draw attention to the matters below. Our opinion is not modified in respect of these matters.
Other information

The councillors are responsible for the other information. The other information comprises the
Councillors’ Report as required by the Pharmacy Act 53 of 1974, which we obtained prior to the date of
this report. Other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Chairman of the Board: EM Rakoma CA (SA) *Registered name : Rakoma and Assaciates Incorporated 4 complere list of Divectors ond Portners is available upan request.
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Unaudited supplementary information

The suppiementary information set out on pages 32 to 33 does not form part of the financial statements
and is _presented as additional information. We have not audited this information and, accordingly, we do
not express an opinion thereon

Responsibilities of the councilors for the annual financial statements

The councillors are responsible for the preparation and fair presentation of the financial statements in
accordance with [nternational Financial Reporting Standards for Small and Medium-Sized Entities and
the requirements of the Pharmacy Act 53 of 1974, and for such internal control as the- councillors
determine is necessary 10 enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error.

Iri preparing the financial statements, the councillors are responsible for assessing the council's abifity to
continue as a going concern, disclosing, as applicable, matters related to going ¢oncern.and using the
going cancern basis of accounting unless the councillors either intend to liquidate the council or to cease
operations, or have no realistic: alternative but to do so.

Auditor's responsibilities for the audit of the annual financial statements

Our objeciives are 1o obtain réasonable assurance aboit whether the annual financial statements as a
whale are free from material misstatement, whether due to fraud or error, and fo issue an auditor's report
that includes our opinion. Reasonable assurance is g high level of assurance, but is not a guarantee that
an audit conducted in accordance with International Standards .on Auditing WI|| always detect & material
misstatement when it exists. Misstatements can-arise from fraud or-error and are considered material if,
individuaily or in the aggregate, they could reasonably be expected 1o influence the economic decisions
of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards oni Auditing, we exercise- professional
judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the annual financial staternents, whether due
to-fraud or errer, design and perform audit procedures responsive. to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. Thé risk of not detecting
a maierial misstatement resulting from fraud is hlgher than for one resulting from error; as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal contro! relevant to the audit in order to design audit-procedures
that are appraopriate in“the circumstances; but not for the purpose of expressing an opinion on the
effectiveness of the council’s internal control.

« Evaluate the appropriateness of accounting policies used and thé reasonableness of accounting
estimates and related disclostires made by the councilors,



o Conclude on the appropriateness of the councillor's use of-tha going concern basis of accounting and
based on the audit evidence obtdined, whathier a matérial unceriainty exists related io events or
conditions that may cast significarit doubt on the councillor's ability to continue as a going concermn. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, to modify our opinion. ‘Our conclusions are based on the audit evidence obtained up to
the date of cur auditer's report, However, future events of conditions may cause the council to cease
to continue as a going concern.

s Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements represent the: undeflying transactions
and events in' @ manner that achieves fair presentation.

We compmunicate with the councillors regardirig, amang other matters, the planned scope and timing -of
the audit ‘and significant audit findings, including any significant deficiencies. in internal control that we
identify during our-aydit.

}—alcon &J ﬁ—c‘;o-h»w Ler
Rakoma & Associates Incorparated

Per: Collins Malunga

Chartered Accountant (SA)

Registered Auditor '

Director

‘2Bf05/2018

Fourways
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Councillors' Report

The counil members ‘have: pleasure in submitting their report on the financial statements of Solth African
Pharmacy Councii for the vear ended 31 December 2017.

1. Nature of business

The South African Pharmacy Council is.a non-profit making statutory body governed by the Pharmacy Act 53 of
1974.The objectives of the-council (as contained in the Act) may beé sumimarised as follows:

. to assist in the promation of the health of the population of the Republic;
. 'tq advise the minister, or-any other person, on any matters relating to pharmacy;
to promote the pravision of pharmaceutical care;

; to uphold and safeguard the rights of the general public to universally scceptable standards of pharmaey
practice, and

. to. establish, develop, maintain and control uhiversally acceptable standards relating to pharmaceutical
education and fraining, registration, practice and professicnal conddct.

There have been no material changes.to the nature of the council's business from the prior year.
2. Review of financial results and activities

The financial statements have been prepared in.accordance with International Finarnicial Reporting Standard for
Small and Medium-sized Enfities.and the requirements of the Pharmacy Act 53 of 1974. The. accounting policiss

have been applied consistently compared to the prior year,

3. Councillars

The councillors in cffice af the date of this. report are as-follows:

Councillors.

Prof: Manoranjenni Chetty.

Mr. Douglas James Heaslet Defty
Ms. Nocawe Partia Thipa

Mr. Gavin Stewart Steel

Prof. Roderick Bryan Walker

Mr. Vusi Cornelias Clamint

Mr: Tshuba Solormon Rasekele
Wr. Rajathieran Moodley

Ms, Jacaueline Ann Maimin

Dr. Panjasaram Naideo.

Mr. Ayanda Soka

Mr. Gaohoihe Jonas Kgasarie
Mr. Charles John Cawocd

Mr. Panajiotaki George Kyriacos
Ms. Letty Mahiangu

Mr. Johannes Albertus Raals.
Mr. Hezron Tshepo:-Mphaka
Ms. Helen Catherine Hayes

Office
President
Vice President
Treasurer

-‘Representative from DOH

Education comimitteé chgirperson
Health commitige chaimperson

-CP| chairpersoh

CH chairperson
Practice committee chairperson
CPD committee r;hai'rpersqn'

Designation

Non-executive

.Non-executive

Non-executive
Non-executive
Non-gxscutive
Non-gxecutive
Non-executive
Non-ejiecutive
Non-exécutive
Non-executive
Non-gxecutive
Non-executive
Non-gxecyive
Non-executive
Non-exesutive

-Nan-ex¥ecutive

Non-execuiive
Non-executive

Nationality
South African

‘South. African

South Afican

‘South, African

South African

‘South Afri_can

South African
South Africary
South African

South African

South African
South African
South African

Scuth African

South African

South African

South African
South Affican



South African Pharmacy Council

‘Financial Statements for the year ended 31 December 2017

Councillors' Report

Councillors Office
Mr. Mathys Jacobus Snyman

Mr. Johannes. Stephanus Du Toit
Prof.-Shirley-Anne Boschmans

Ms. Rachel Verity Wiigglesworth

Ms. Claudette Norina Jasson

Adv, Nazreen Shaik-Peremaiiov

Ms. Josephine Herbert.

Designation

Non-executive
Non=executive
Non-exeécutive
Non-executive

Non-executive

MNon-executive:

Non-gxesutive

Nattoriality

South African
‘South African
South African
South African
South African
South African
South African

4.  Events after the réporting period

The councillors. are not.aware of any material event which dccuried after the repériing datg and up to-the date of
this report.

5.  Going concern

The councillors believe that the council has adequate financial resources to coptinue in operation for the
foreseeable future and accordingly the financial statéments have been prepared oh a going cencern basis, The
‘councillors have satisfied themselves that the council is in a sound financial position and that it has access to
sufficient borrowing facilities to meet its foreseeable cash requirements. The councillors.are not aware of any new
material changes that may adversely impact the. councit. The councillors aré also not awars of any material non-
compliance with Statutary or regulatory requirements or of any. pending changes to Ieglslatron_ which may affect the
council.

B. Auditors

Rakoma and Associates Incorporated-continued in office as auditors for the Council for yedr ended 31 December
2017.

7. Audit committee

The audit commitiee is constituted in terms of the requirements of sound corporaie governance practices. and
operates within that framework, The committee. consists of non-executive members of which twd are counciifors
and three are independent professicnals with accounting, auditing, information technology and legal background.
The committee meets atleast three times a-year.

The primary responsibility of the committée is to assist the councillors in carrying. out their duiies relating to
accounting policies, internal control systems, financial reporting and practices. The. external auditors formally
report to the committee on criticat findings arfsing from audit activities,

The committee members during the year were:

Name Office. Designation Naticnality

Adv. Motlatjo Josephine Ralefatane Chairperson Independent South African
Ms, Anna Mirriam Mmanoko' Badimo. Independent South African
Ms. Shaila Har Independent South African

Mr. Panajiotaki Georde Kyriacos
Mr, Johannes Stephanus Du Toit .

Council meinber
Cauncil member

South African
South African
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Statement of Financial Position as at 31 December 2017

_ Restated
Note(s) 2017 2018
Assets
Non-Current Assefs
Property, plant and equipment 2 22205 244 10397725
Investment Property 3 6.833 322 -
Intangible assets 4 659,390 101 538
29 697 953 10 494 363
Current Assets
Trade and othér recaivables 5 13 287 851 15 949 056
Cash and cash equivalents 6 26 347 478 38 176 849
39635 329 54 125 905
Total Assels 69 333 282 64 620 268
Equity and Liabilities.
Equity
Retained income. 28 498.830 21288 275
Liahilities
Non-Current Liabilities
Finance lsase liabilities 7. . 10 996
Current Liabilities
Trade and other payables 8 40823 473 43 300 064
Finance leade liabilities 7 10 979 20834
40.834 452 .43 320 908
Total Liabilities 40834 452 43 331 994
Total Equity and Liabilities £9.333 282 64 620 268
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Statement of Comprehensive Income

Note(s} 2017 Res.fzaé?g

Reveénueg 9 79292 517 71173217
Cther income 10 439.765 6 638755
Operating expenses {74 928 336) (71271259}
Operating profit 11 4 803 946 6 540 712
Investment revenue 12 2428625 2:483 804
Finance costs 13 {6 015) (6:011)
Profit for the year ‘7210 556 8 998 505
Otler camprehensive incorne. - -
7 210 556 8.998 505

Total comprehensive income for the year

10
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Statement of Changes in Equity

Retained income Total equity’
Restadted balance at 01 January 2016 12 289 770 12 289 770
Profit for the year 8 998 505 8 998 505.
Other comprehénsive income - -
“Total comprehensive income for the year 8:998 505 8 998 505,
Restated balance at 01 January 2017 21 288 275 21 288 275
Profit for the year 7 210 556 7210556
Other comprehérisive income - -
Total comprehensive income for the year 7 210 556 7 210 558
Balance at 31 December 2017 28 498 830 28 498 830

i1
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Statement of Cash Flows

Restated
Note(s) 2017 2018

Cash flows from operating activities
Cash generated from operations 15 7264 716 6824 395
Interest income 2 412 625 2 463804
Finance costs (6 015) {3532
__Net cash from operating activities 9671326 9 284 667

Cash flows from investing activities
Purchase of propetty, plant and equipment 2 (20713 227) (554:845)
Sale of properiy, plant and eq‘ui'pmeht 2 25070 61190
Purchase of other intangible assels 4 (789 360) -
Net cash from investing activities {21 477.517) {493-.655_)

Cash flows from financing activilies
_Finance lease payments: {23 180) (31 387Y
Total cash movement for'the year, {11 829 371) 8 759 644
_Cashat th'e'begihni_n'g_.of the year ) 38 176 849 29 417 205
Total cash at-end of the year & 26 347 478 38 176 848
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Accounting Policies

1.  Presentation of financial statements

The financial statements have been prepared if acéordance with the Interhational Financial Reporting Standard for
Small and:Medium-sized Entities, and the Pharmacy-Act 53 of 1974. The financial statements have been prepared
on the historical cost basis, and incorporate the principal.accelinting policies set out below. They are presented in
Sauth African Rands, ' '

These accounting policies are consistent with the previeus period.

1.4 -Significant judgements.and sourées of estimation unceriainty:

In preparing the financial statements, management is réquired to make judgements, esfimates. and. assumptions
that affect the amounts represented in the financial statements and related disclosures. The estimates and

.associated assumptions are based oh historical experience and other factors that are considered to be relevant,
Actual results inthe future couid differ from these estimates which may be fmaterial fo the financial statements.

-Critical judgements in applying accounting policies

The following are tHe critical }udgements, apart frem those. involving astimations, that management have made in
the process of applying the coungil @ccounting policies and that have the most significant efféct 6n the amouhts
recagnised in the financial statements. '

Lease classificafion

The couricil is party 1o leasing arrangements, as a léssée. The treatrment of leasing transactions in the financiat
statements is mainly determined by whether the-lease’'is: considersd to be an operating lease or a finance lease. In’

making this assessment, _m_anager_he_ht.co'nsid'ers the substance of the lease; as well as the legal form, and makes
4 judgement about whether substantiafly all of the risks and rewards of ownership are fransferred,

Key sources of estimation uncertainty

The fellowing are the key assumpti'o'ns.'c_phc_ern'ing the future, and other key sources of estimation uncertginty at
the énd-of the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts.
of assets arid liabilities within the next financial year.

Useful lives of property, plant and equipment

The council reviews the-estimated useful lives of property, plant ‘and equipment when changing circumstances
indicate that they may have changed sihce he most recent reporting date.

impairment testing
The council. reviews and tests the carrying value of praperty, plant and equipment and intangible assets when
events or changes in circumstances suggest that the carrying amount may notbhe récoverable. When such indisators
exist, managerent deternine the recoverable dmount by performing valug in use and fair value calculations. These
‘calculations require the use of estimates and assumptions. When it'is not possibie fo' determine the recoverabié
amount for an individual asset, management assesses the recoverable amount for the cash generating unit to which
the asset belohgs.
Investment property valuation

The council reviews the fair value of investment property at'each reporiing date with impairments or any.changes in fair
value being recognised in profit or loss. The review of fair value requirés the use of estimates and assumptions.

Provisions

Provisiohs are inherently based on assumptions-and estimates using the bést informiation available.

13
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Accounting Policies

Other esfimates made

The councl rmakes estimates for..
- the calculation of finance lease present values: and
- thedetermination of useful iives and residual values of items of property plant and equipment.

Trade receivables, Held to maturity investments _and Loans and receivables

The Council assesses its trade receivables, held to matunty investments and faans.and réceivables for impairment
at the énd-of éach reporting petiod. Ini determinmg whether an impairment less should be recorded in profit or foss,
‘the Council makes judgements as to whether there is observable. data jndicating @ measurable decréase in' the
-estimated future cash flows from a financial asset.

The impairment. for: trade receivables, held to maturity investments and loans and receivables is: calculated on &
‘poitfolio basig, based 6n historicai ioss ratios, adjusted for national -and industry-specific.economic conditions. and
other indicators present at the reporting date that correlate with defaults on the portfolio. These annual loss ratios
are-applied td loan balances in the portfolio and scaied to the estimated lpss emergence period.

1.2 Property, plant-and equipment

Prcperty, plant and egquipment are tangible items that are he1d for use in the production of Supply of goods ar
services; or for fental to othérs or for administrative purposes; and are expected to be used during more than cne
period.

Property, plant-and gquipmentis'catried at cost less accumulated depreciation and aceumulated impairmént josses,

Cost include costs incurred inifially to acquire or coastruct an item of property, plant and eguipment and costs
incurred subsequently to add to, replace part of, or-service it. If a replacement cost'is recognised in-the carrying
amount of an item of property, plant and equipmernit, the carrying.amount ¢f the replaced part is derécognised.

Depreciation js provided using thé straight-line method ta write ‘down the cost, léss estimated residual value over
the useful life of the property, p lant and equipment as follows:

Item Depreciation method Average useful life
Lahd Straigfit line Indefinite

Buitdings Straight line 20 years.

Furmiture and fixtures Straight line 10 years

Mator vehicles Straight ling’ 4 years:

Office equipfment. Straight line 5 years

IT equipiment Straight line 3years

Cell phones & tablets ({included in office equipment)  Straight line 2 years:

Land is not depreciated as itis deemed to have an indefinite (ife.

The earrying values of properly -and equnpment -are reviewed for impairment when events or changes in
circumstances indicate the carrying value may notbe recovered. If any such indication exists and where the carrying
-values exceed the estimated recoverable amount, the dssets of cash generating units are writien dewn to their
recaverable-amount. The residual values and useful lives of each assetl are reviewed at each financial peried,

Gains and losses on dispesals are determined by comparing the proceeds with the carrying -amount and are
recégnised in profit or loss in the period.

1:3  Investment property

Investment property is.property (land.ora. building; or part. of a building, or both) held by the gouncil to earn rentals

or for capital appreciation or both, father than for use in the production or &lpply of 'godds or services or for
administrative purposes; or sale in the ordinary course of business,

14
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Accounting Policies

Investment property iginitialiy measured at ifs cost. After initial méasureiment, investmient property whose fafr value can be
‘migasured reliably without undlue cost or effort is measured at fair value at each reporting date with changes in fair value
-recognised-in profit or loss. Where-council is not.able to apply fair vilue, it elassifies the investment property as propariy,
plant and- equipment and measures and presents it as such,

1.4 Intangible assets

:An intangible asset is an identifiable non-monetary asset without physical substance, ntangibie assets are initiatly
recognised at cost.

All research and development costs are recognised as an expense unleéss they form part 6f the cost of ancther
'assetthat meets the recognition criteria.

The amortisation period and the amortisation. method for intangible assets are reviewed at each reporting date if
there are indicators present that there is’ a change from the previous esfimate. Amortisation is provided to write.
down the intangible assets, on a straight-line basis, as follows:

Item: Useful life
‘Cotnputer software. 2 years
‘Register {includedin compuier software) 5 years

4.5 Financial instruments

Initiat measurement
The counci! classifies finaricial instruments, or their component parts, oninitial récognition as a financial asset, a
financigl liability or-an equity instrument in accordance with the substance of the contractual arrangemient.

Financial instruments at amortised cost

These incivdé loans, trade receivables and Yrade payables. Those debt. :nstruments which meet the criteria in
section 11.8(b) of thé standard, are subsequently measured at amortised cost using the effective interest method.
Debt insfruments which are- cIass;fled as current assets-or current liabilities are measured at the undiscounted
amaunt of the cash expected to be received or paid; unless the arrangerhent effectively constitutes a financing
transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determing whether
there is.any ohjective evidence of impairment. if there is objective evidence, the recoverable amount js estimated
and compared with the carrying amount. If the &stiniated fecoverable amount is lower, the carrytng amourit is
reduced to its-estimated recoveratiie amount, and an impairment loss is recognised. |mmed|ateiy in profit or loss.

1.6 Leases

A lease isclassified as.a finance lease if it transfers substantially ali the risks and rewards incidental to ownership
tothe lessee. A lease is classified as an operatmg lease if it does nottransfer substantially all the risks and rewards
incidental 1o ownérship.

Finance |eases - lessee

Finance eases are recognised as assets and Ttabilities in the statement of financial posmcn gt amounts equal {o
the fair value of the leased property or, if iowar the present value of the minimum lease payments. The
carresponding liability to the lessor is included inthe statement. of financial positiori as a finance lease obligation.

The lease payments are apportioned hetween the finance charge and reduction of the- outstanding liahility, The
finance charge is allocated to each period during the lease terf:so asto produce a constant periodic rate of on the
remaining balance of the liablility.

Operating leases - |essee

Operating lzase payments are recognised as an éxpenseé on a straight-line basis over the [ease term except in
cases where another systemahc basis-is reprasentative of the time pattern of the benefit from the |sased asset,
even if the receipt of payments is not on that'basis, or where the payments are structured to increass in line with
expected genacal inflation.
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Accounting Policigs

1.7 Impairment of assets

The.council assesses at each reporting date whether there is any indic4tion that an ‘asset may be impaired.

if there is any indication. that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If itis not possible to estimate the recoverable amotuint of the individual asset, the recoverable amount of the
-zash-generating unit to which the-asset belongs is determined,

if ‘an impairment loss ‘subsequently reverses; the camying amount of the -asset {or group of related assets) is
increased to the revised estimate of its recoverable amount, but not in excess-of the-amount that would have been
determined had no impairment loss been recognised for the -assét {or group of assets) in prior years. A reversat of
impairment is.-recegnised Jmmedaately in_profit.or loss.

‘1.8 Employee benefits

Council operates’a defined contribution plan, the assets of which are held in a separate tristee-administered fund,
the South African Pharmacy Gouncil Pensfon Fund (the fund}.

Under defined contribution plan the council's legal or constructive abligation is limited to the amount that it agrees.
o contribute to the fund. Consequently, the actuarial risk that benefits will be |ess than expected and the.investment
risk that assets investad wil} be insufficient to meet expected benefits is borng by employees.

The benefits payable by the fund in the future, due-to retirements and withdrawals from the fund, are contributions
by members to-the: fund together with fund lnteres’r at a rate determined by the valuator with the conserit of the
trusiees. The rate is'so-determined that the valuge of total benefits of the fund shall not.exceed the value of the total
assets of the fund. Council’s contribution to-the plan is charged to the income statement when ihcuired,

1.9  Provisions. and contingencies

Provisions are measured at the present value of the amotint expected fo be required to settfe the obhgatmn using
a prestax rate that reflects current markst, assessments of the tme value of money and the risks specific to the
abligation. The inc¢rease in the provision due to the passage of time is-recognised as interest expense.
Provisions-are not recognised for fliure operating insses. Provisions are recogmsed when:

- the company hds.an obligation &t the reporting date as result f a past -event

- itis probabie that the company will be required to-transfer economic ‘benefits. in settiement; and’

- the amount of the obligation’can be estimated reliably.

Contingent ‘assets and contingentiiabilities are not recognised.

1.10 Borrowing
Borrowing costs are recognised as aiexpense in the period in which they are incurred.
1.11 Revenue

Revenue Is measured at the. fair value of the consideration received or receivable and represents the amounts
‘reéelvable for goods and services provided in the nofmal course of business, net of trade discounts and volume
rebates, and value added tax.

Interest
Interest is.recognised, in profit.or loss, using the effective interest rate method.

1.12  Share Capital and Equity

An equity instrument is any contract that evidences a resu:iual interest in the assets of an entzty after dedusting a!l
of its liabilities.
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2017 2016
2. Property, Plant and equipment
2017 2016
Cost Accumulated  Carrying Value Cost Accumulated  Carrying Value
Depreciation Depreciation
Land 8600 000 - ‘8600 000 800 000 _ - 600600
Buildings 16 494 871 (6 802778) 9692093 1284308 (6283 917) 6 580 389
Furniture.and fixtures 2 960 128 (1596 513) 13636714 2370247 {1 417 994) G52 253
Motor vehicles 752 893 (528 444) 224 449 752 893 (340221} 412 872
Office equipment 2225 999 (1404 753) 821 247 1770366  (1211556) 555 810
IT -equipment 5.291645 {3 757 B06) 1 503 839 4 430.530 {3 141.929) 1288 601
Total 36.325535 {14 120 254) 22205 241 22788 342 {12 395 617), 10 382725
Reconciliation of property, plant and equtpment = 2017
Opening Additions Disposals Depreciation Total
Balance
Land 680G 000 8000000 - - ‘B600.000
Buildings 6580 389 '3 630,565 - (518'861) ' 692 094
Furniture and fixtures 952 253 668 651 {4 728) {252 562) 1363614
Motor vehicles 412 672 - - (188 223) 224 449
Office equipment 558 810 484524 2) (222 089) 821 247
IT equipment 1288 601 1 096 166 (40 930} (839 997) 1503 839
Total 10 392.725 13 879 905 {45 660) (2021 728) 22205241
Reconciliation of property, plant and equipment — 20186
Opening Additions. Disposals Depreciation Total
Balance
Land 800 000 _ - - - 00000
Buildings 7 086 862 48792 - (555 068) 6 580389
Furniture and fixtures 1172456 - (4 233) (215:470) 1952 253
Motor vehicles 600 895 - - (188 223) 412 6_?2-
Office equipment 621662 187 861 {2 168) (248 545} 558 810
IT eguipment: 1983 917 318 192 {18227} {995 282) 1288 61
Total 12 065 592 554 845 {24 628) {2 203 086)_ 10 392 725
N_et carrying amounts of leased assets
Office equipment 23504 36803

Detaifs of properties

Land and buiidings, Erf 1470, sitiated at 591 Belvedere Street, Arcadia, Pretoria in the .extent of 1708 (one

thousand seven hundred and eight) square meters.

Land and buildings, ErffHAT 30, situated at 1018 Francis Baard Street, Hatfield, Pretoria in the extent of 2552 {two
theusand five hundred and fifty two) square meters.
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2017 2018
3. Investment property
2017 2016
Cost Impairment  Fair Value Cost’ Impairment  Fair Value

Investment property. 6 833322 - 6833 322 - - -
Reconciliation of investment of property — 2017 _

Opening Additions. Impairment Total

Balance _
Investment property- - 6833322 - 6 833 322

Details of investment property

Land and bufldings, Portion 1 of Erf 35, situated at 1020 Arcadia-Street, Hatfield, Pretoria in the extent of 1931
{one thousand nine. hundred and thirty one)square meters. The property is used as communal for:students -and is
earmarked in the long term for office development.

The. investment property fair valle was evaluated by Van Zyl Professional Associated Property Valuers.

4. Intahgible assets

2017 2016
Cost Accumulated  Carrying Value. Cost Accumulated  Catrying Value
Depreciation. Depreciation
Computer software ‘5468 494 (4 B0 104) ‘659 390 4879134 (4 577 496) 101 638

Reconciliation of intangible assets ~ 2017

Opening Additions Depreciation Total
Balance.
Computer software 101 638 789 360 (231 607} 659 350
Recongiliation of intangible assets — 2016
‘Opening Additions Depreciation Total
Balance
Computer software 620 923 - 4519 285y 101 638
5. Trade and other recejvables
Tradé receivables 12 834 880 15821 998
Depeosits 13536 11822
VAT 377 456 63157
Otherfeceivables’ 61979 52 079
13 287 851 15 949 057

Included in the trade receivables amount is a provision for doubtful debts amounting-to R'13.901 779 (2015: R10
390 524),
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2017 2016
6. Cash and cash equivalents
Cash and cash equivalents consist of
Cash on fiand 2 581 6787
Bank balances _ 1_'2 320:204 25 258 620
Short-term deposits 14 024 693 12:911 342

26 347 A78 38 176 849

Details of facilities held by the Council are as foltows:

»  Qverdraft amounting to. R 500 000 of which the expiry date is 21/09/2018 for unforeseen émergencies. The
facility has not'been used at reporting. date:

»  Guarantees by the bank amounting to R50 000 of which the expiry date is 21/09/2018; and

= Card facility by the hank amounting to R350 @00 of which the expiry date is 21/08/20%5.

7. Finance lease liahilities

Mihimum lease payments which fall due

Within one year 11293 23202
In second to fifth yearinclusive - 11 325
11 288 34617
Less: future finance charges (319 (2 687)
Présent value of minimum lease payments 10 979 31930
Non-current liabilifies - 10 996
‘Gurrent liabifiies 10979 20,634
10 979 31930
8. Trade and other payables
Trade payables 1 769 218 338 846
income received in advance 37 092 082 30-668 550
Employee [eave days. 1870 978 1.813 976
Other payables 81225 1478692
40 823 473 43 300 064
9, Revenue
Annual and registration fees 68 799 438 61972018
Rendering of services 53_4”22? 273 6'_88_
Other revenue 9 958 352 8 927 511
79 292 597 173217
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Restated
2017 2016
10. Other income
Profit and loss on sale of ‘assets and liabilities - _ 30270
Sponsership - 5 890 898
Other income 423600 647 429
Insurarice claim received 16185 81 157
439 765 6638 755
11. Operating profit
_Operating profit for the year is stated after accounting for the following;
Profit/(loss) on disposal of assets {24 533} 30 270
Amortisation of intangible assetg 231 607 519-285
Depreciation. on property, plant and equipment 2021728 2203 086
Employee costs 42 119 891 37 732696
Research and development costs. 69 530 406-360
12. Investment revenue
Interest revenue o
Bank 2 412625 2 483 804
13.. Finance costs
Finance leases - 2478
Bank 6015 3532
6015 6 011
14. Auditor's remuneration
Fees 168 195 172 831
15. Cash generated from operations
Profit.before takation 7210 556 8 998 505
Adjustments for:
Depreciation and amostisation 2253336 2 722 370
(Profit) loss-on sale of assets 24 533 {30270
interast received (2 412:625) (2 463 804)
Finance ¢osts 6015 6011
Movements in provisions - (808777,
Movements in Security Deposits {1713} -
Changes in working capital:
Trade and ofher receivables 2681 206 (3 184 832)
Trade and other payables (2 476591) 1865 191
7364716 6 824 385
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2017 2016
16. Commitments
JAuthorised capital expenditure
Already cantracted for but not provided for
Propeity, plant and equipmeapt 578 596 3 550:054
Mot yet contracted for and authdrised by Councit 3151 664 -
3730 260 3 550.054

This committed expenditure-re!a’&es.to plant and equipment and will he financed by funds internally generdted.
Operating leases - as lessee (expense)

Minimum lease payments due

- within one year 10 978 23 292
- in secand to fifth year inclusive - 11 325
10 979 34 817

17. Related parties

Relationships

Key miahagement personnel are those members having authority -and responsibility for planning, dirécting and
controliing the activities of the-council. Key management personne! include the. caunciliors, committee members

and executive management, Executive management includes the Reglstrar Chief Operation Officer and General
Manager: Finance/CFO.

Related party balances. and- transactions with- persons with control, joint control or significant influence
over the council.

Council members, in relation to attendance of meetings-

Allowances ‘733910 652 360
Committee meeting expenses 487.485 316 963
Couricil aiid sub-committee member fees 420035 379338
Locum fees 168 440 143 474
Preparatior. fees 107 263 88 150
Transport: 904 961 830 290
Commpensation of executive management 4 192 036 3831 484

18. Going concern

The financial statements have been prepared on the basis of gccounting policies.applicable. toa going concern.
This basis presumes that funds will be available to. finance future operations-andthat the redlisation of assafs and
settiement of liabilities, contingent obligations and commitments wili cccurin the ordinary course of business.

19.  Events after the reporting period

There were no adjusting events affer the reporting period.
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2017 2016

20. Financial risk mapagement.

The council’s activities expese it to a variety of financial risks including interést rate risk, credit risk and liquidity
risk. The council's averall tisk management programme focuses on the unpredictability of financtal markets and
seeks 1o minimise potential adverse effects on the council's financial performance.

Risk management is carried out by senior management under financial policies approved by council members.
Liguidity risk

Prudent liquidity risk management includes malniaining sufficient cash and the availability of fundmg from an.
adequate amount of committed credit facilities. The council manages !lquidlty risk through the compitation ghd
‘monitaring of cash forecasts, as well as ensuring that adequate borrdwing facilities are maintained. The matunty
prafile of the council's financial insfruments is less than 12 months.

Interest rate risk

The council's interest rate risk arises from.the interest payable on operating leases. Interest rate is based on prime.

Credit risk

Credit risk consists mainly of cash deposits, ¢ash equivalents and trade debtors. The council only deposits cash
with major banks with high quality credit standing and limits exposure ta any one counter party.

As at 31 December 2017, the carrying values of trade. payables, cash and accrued expenses are assumed .to
approximate thefr fair values due to the short- term maturities of these financial statements.

21. Prior Period Errors

Management performed comprehensive reconciliations of member accounts during the year. It was identified that
iHere were some members whe were not inveiced in previous years: The annual, registrations and restorations fees
for the previous years had to be adjusted reirospectively with:the new jnvoices that were raised against member
accounts. The impact of the prior period adjustment is noted below:

2018 2015 2014
Revenue
- Annyal fees 342 614 260 470 2[}3 528
- Regisiration fees 20934 80418 290 050
- Restoration fees 101 559 125 888 32 369
Trade receivablas 465 107 476 786 525 947
Retained incdme 465 107 4786 786 525 947
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Detailed Income Statement

Note_(s) 2017 20186
Revenue
Annual and registration. fées. BE 799.438 81872 018
Examination fees 534727 273688
Other revenue 9958 352 8927511
9 79 292 517 71173 217
Other income
Profit and |oss on sale of assets - 30270
Sponsorship: - 5.899 898
Otherincome 423600 'B47 429
Insurarce claim received 16 165. 61 157
10 439765 6638 755
Investment ingome
Interest received 2412625 2463804
12 2412 625 2463 804
Expenses (Refer to page 23) (74 928 336) {71271 259)
Operating profit 1 7216 571 9004 516
Finance casts 13 (60159) {60113
Profit for the year T 210 556 8 998 505

The suppléementary information presented-does not form part of the.financial stétements
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Note(s) 20147 2018
Operating expenses
Advertising and promotions (200 218) {157 405}
Allowances (733 910) (652 360),
Auditors remuneration 15 (168 195) (172 831)
Bad debts and provisicn for doubtful debts (5 454 079) (1 878'138)
Baiik charges (692 952) {591 327}
C_Ieahing {31.829) (27366}
Comptiter expenses {3717 169) (3 510°665)
Committee meeting expenses | (487 485) | (316 963)
Conferences {113 396) {7 327 530)
Constimables {138 180} (111 464}
Council and stib-committea member fees (420 035) (379 338)
Curriculurm development, (2 543 793j (2 162 135)
'Depreciaﬁon_,-amoﬁisation and impairments {2 253 336) (2 722 370)
Disciplinary fees {54'033) (55 467)
Erployee costs (42119-891} (37 732 636}
Inspection fees (3988 573) (3381 540)
insurance (232 657) {222 768)
Tax-adjustrents/ re-assessments -~ SARS - (445 901}
Lease reitals on opérating lease (429 287) {421 077)
Legal expenses {91 050} (31 000)
Locum.fees {168 440} (143 474)
qus_on.disposai of assels {24 533) | -
Office expenses (2620 734) (1206.675)
‘Postage: (888 269) (677 111
Preparafion fees (107 263) (89 150)
Printing and stationery (1234 807) {1 096 697)
Repairs.and maintenance (1 167 877) (954 667)
Research and development cosis (69 530} (406 360}
Security {630 098) (334 461)
Telephone and fax {1 952 425) {1933 159)
Training (728 542} {607 434)
Transport-expenses’ (904 981). {830-290)
Utilities (553 787'). {693 439)

(74 928 336)

(71 271 259)

‘The supplementary information presented does not form part of the financial statements .

24



